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We asked the 20 largest managers and investors a series of questions, 
from how they are reducing their carbon footprint to whether they are 
divesting from fossil fuels. With some notable exceptions, the industry 
doesn’t seem to be rising to the challenge, reports Kalliope Gourntis 
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T
his year was supposed to 
be a milestone with re-
gard to climate change. 
According to the UN, 
greenhouse gas emissions 
have to peak and then 

decline rapidly if the world is to limit 
global warming within 1.5 degrees Cel-
sius, the best-case scenario envisaged 
by 2015’s Paris Agreement. 

Fortunately, greenhouse emissions 
flatlined in 2019, according to the In-
ternational Energy Agency, suggesting 
they may have already peaked. It is like-
ly they will decline further this year due 
to the extensive lockdowns and severe 
reductions in industrial output result-
ing from the coronavirus epidemic.

The reduction, however, may be 
temporary, as was the case after the 
2008 global financial crisis. Greenhouse 
emissions began to rise in 2010 and 
continued to do so steadily until 2018. 

Partial disclosure
When Infrastructure Investor began 
working on this story, the coronavirus 
was limited to the Chinese city of Wu-
han and had yet to cross into Europe. A 
few days before Italy reported its first 
covid-19-related death, we reached out 

to the top 10 investors and the top 10 
managers in the industry. We defined 
them according to their positions in 
our Infrastructure Investor 50 and Global 
Investor 30 rankings. They measure, re-
spectively, the amount of capital raised 
by GPs over the last five years and the 
largest institutional investors in the as-
set class. Together, these 20 GPs and 
investors account for more than $450 
billion of assets under management. 

Given their weight in the asset class, 
we felt it was important to try to scratch 
beneath the surface and find out what 
these institutional investors and fund 
managers were doing – not just say-
ing – with regard to their strategies to 
mitigate the risks and consequences of 
climate change. 

The responses we received were 
mixed. Of the 20 organisations con-
tacted, nine either did not respond or 
declined to comment. It is possible 
some of the firms that chose not to 
engage with us are, in fact, doing very 
good work in preparing their portfolios 
to adapt to climate change. However, 
without their engagement, we simply 
don’t know. 

The answers we did receive ranged 
from thorough in terms of quality and 

level of detail – such as Brookfield’s and 
BlackRock’s – to vague. Of the 11 firms 
that responded to our survey, only two 
provided substantive answers to what is 
arguably a key question: how resilient 
is your infrastructure portfolio to cli-
mate change? 

Information on efforts to cut emis-
sions was more forthcoming, but it 
became immediately apparent firms 
are using a plethora of measurement 
systems and targets. Likewise – and 
unsurprisingly – data on firms’ energy 
transition investments skewed heavily 
towards renewables, while efforts to 
find out about their energy efficiency 
measures and divestment initiatives 
yielded limited information. 

With that in mind, why is disclosure 
proving so difficult? 

“I think maybe this is the last hold-
out, the last stand in the financial 
markets, in terms of disclosure,” S&P 
Global Ratings’ managing director and 
head of sustainable finance, corporate 
and infrastructure ratings, Michael 
Wilkins, says in reference to those 
firms that did not respond. “If you look 
at what’s happening across the financial 
ecosystem – from big corporations to 
financial institutions – everyone is now 



ADIA, Allianz, AMP Capital, Blackstone, CIC 
and MIRA provided partial responses to our 
questions.

APG, CPPIB, EQT, GIP, KKR, NPS, OTPP, PSP 
Investments and Stonepeak did not respond 
to our questions.

Who answered what? 

BlackRock, Brookfield, CDPQ, IFM Investors 
and OMERS provided detailed responses to 
our questions.
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Do you measure the carbon footprint of your 
infrastructure portfolio? And do you measure your 
footprint at the GP level?

Do you have any fossil-fuelled energy generation/
transmission assets in your portfolio? If so, what 
percentage of your portfolio do they represent? 

Do you have any energy-transition assets in your 
portfolio? If so, what percentage of your portfolio 
do they comprise?

Have you implemented or have plans to 
implement, emissions-reduction targets across 
your infrastructure portfolio? 
–  Could you provide details on those targets, 

including how much CO2 you are offsetting 
and how you will go about doing it?

–  Do you seek to also influence the supply chain 
your   portfolio companies work with?

–  Will you be relying on data gathering and/or 
technology to ‘green’ your portfolio?

–  Are you reducing emissions at the GP level, by, 
for example, rationing travel or offsetting it?

How resilient is your infrastructure portfolio to                                   
climate change? 
–  Do you have any assets that are particularly 

exposed to climate change? 
–  Does your portfolio require climate-adaptation 

measures, and, if so, what is the projected  
capex spend? 

–  Have you already spent capex making your 
portfolio more climate-resilient? And if so,  
how much? 

–  Also, will this spend impact the projected 
returns of your infrastructure portfolio?

–  Have you ever divested an asset due to  
climate-change considerations?

Could climate change adversely impact  
the valuation of your infrastructure  
portfolio?

Have you adopted a strategy for future assets  
you will be investing in? For example, investing 
less in fossil fuel-based assets and more or only  
in clean energy? 

The questions we asked 

focused on having to increase the lev-
el of their disclosure and the quality 
of their disclosure in line with various 
new reporting standards and guide-
lines, which are coming out.”

Accountability required
Pressure is indeed mounting for more 
and better disclosure. 

BlackRock chairman and chief exec-
utive Larry Fink called on other corpo-
rate leaders to disclose climate-related 
risks, promising to hold board members 
accountable when they failed to do so. 

Japan’s Government Pension Invest-
ment Fund, California State Teachers’ 
Retirement System and Universities 
Superannuation Scheme issued a joint 
letter in March, stating that they “pre-
fer to build and maintain relationships 
with asset managers” that integrate 
environmental, social and governance 
factors throughout their entire invest-
ment process, that are transparent and 
that demonstrate commitment to long-
term value creation. 

Both BlackRock and the three 
institutional investors have urged 

companies to disclose in line with 
recommendations issued by the Task 
Force on Climate-related Financial 
Disclosures. In its latest status report, 
the taskforce, which was established 
by the Financial Stability Board in 
December 2015, found that although 
disclosure of climate-related financial 
information has increased since 2016, 
it remains insufficient. 

Efforts are being made on sever-
al fronts to promote reporting in line 
with the TCFD recommendations. 
The UN-supported Principles for 

Responsible Investment introduced 
TCFD-based climate risk indicators 
into its own reporting framework, and 
this year it made reporting mandatory 
for all its signatories for the first time. 
Still, PRI allows companies to choose 
whether they wish to keep their dis-
closures private or make them pub-
licly available. It also does not require 
“investment consultant signatories” to 
respond to the climate indicators, even 
though it is fund managers that decide 
how institutional capital is invested. 
However, PRI did publish a technical 
guide on TCFD for private equity gen-
eral partners in January in partnership 
with advisory firm INDEFI. 

Other organisations are in the pro-
cess of developing tools and guidelines 
to help financial institutions – not just 
GPs – with climate-related reporting. 

CDP – a London-based non-prof-
it organisation that was known as the 
Carbon Disclosure Project when it was 
established 20 years ago, and which 
now focuses on carbon, climate change 
and water security – is launching a sec-
tor-specific questionnaire for financial 
institutions, which was slated for re-
lease in April. 

“This questionnaire will ask finan-
cial institutions to look at their scope 
3 emissions, which means looking 
through their investment and under-
writing activities to the impact of their 
investee companies, and how these 
can be attributed to their organisation 
as well as to their portfolios,” CDP’s 
global director, investor initiatives, 
Emily Kreps, says.

The Science-Based Targets initia-
tive, of which CDP is also a founding 
member, is another body in the process 
of developing target-setting methods, 
criteria and guidance for financial in-
stitutions to set targets, in a framework 
that will be launched this summer.

Policy response inevitable
With effective climate reporting a chal-
lenge and standards far from settled, it 
is worth dwelling on what that means 
for implementation.

Last December, the EU announced 
the European Green Deal, an invest-
ment plan through which it hopes to 
attract €1 trillion of public and private 
capital in the next decade as it seeks to 
become carbon-neutral by 2050.

“The UK is also moving very quick-
ly,” says Michael Zimonyi, policy and 
external affairs director at the Climate 
Disclosure Standards Board. “They 
have already published requirements 
for pension funds to report in line with 
TCFD recommendations. 

“And this is part of a wider green 
finance strategy in the UK, which 
expects all large companies, pension 
funds, investment firms and banks 
to report in line with TCFD. If they 
aren’t reporting by 2022, then report-
ing will become mandatory.”

Will covid-19 help or hinder?
The conversation with Zimonyi takes 
place a few days after the UK has an-
nounced the postponement of COP26, 
the UN conference on climate change 
that was to due be held in Glasgow in 
November, as a result of the coronavi-
rus. 

The question then arises of whether 
efforts to fight climate change will also 
take a back seat as countries and com-
panies look to recover from the disrup-
tion caused by the pandemic.

“I think after covid-19, investors are 
likely to have a sharper sense of risk and 
a different type of risk appetite,” Swann 
says. “Climate risk work might actually 
benefit from this horrid covid-19 expe-
rience as people become very attuned 
to risk and risk management in a dif-
ferent way.

“And I think some smart investors 
will try to figure out how to do this 
right, regardless of policy, because they 
want to protect their returns and cli-
mate is not random like covid-19 was. 
If you have a risk that’s fairly predicta-
ble, even if the timing of the impacts 
aren’t, you should be able to identify it, 
understand it, quantify it and manage 
it. And those who do are going to be 
better suited for the future.”

“TCFD is a great starting point, but 
we don’t see financial institutions hav-
ing unpacked that enough to be able to 
integrate it into their portfolio manage-
ment or investment process, and that’s 
where I see the greatest next need,” 
says Stacy Swann, chief executive and 
founding partner at Climate Finance 
Advisors. “PRI has this requirement for 
their signatories who must now report 
in line with TCFD recommendations, 
and there’s the science-based targets. 
But taking that and actioning it into 
your operations is what has been miss-
ing and is still missing in a big way.”

Mark Fulton, founder of Energy 
Transition Advisors, goes a step further.

“TCFD is disclosure, it doesn’t 
mean you’ve done anything,” he says. 
“You’ve disclosed your risk and that’s 
good, it’s important. But we’ve gone 
further with the Inevitable Policy Re-
sponse, and we’ve said, ‘Look, policy-
makers are going to respond and you 
should act now’.” Fulton is referring to 
a project commissioned by PRI that his 
firm has developed in partnership with 
the UN-backed organisation and Vivid 
Economics.

According to IPR, a forceful policy 
response to climate change within the 
near term is not priced into today’s 
markets: “Yet, it is inevitable that gov-
ernments will be forced to act more 
decisively than they have so far, leaving 
investor portfolios exposed to signif-
icant risks. The longer the delay, the 
more disorderly, disruptive and abrupt 
the policy will be.”

The EU is already heading in this 
direction. In June 2019, the European 
Commission published new guidelines 
incorporating the TCFD recommenda-
tions into the Non-Financial Reporting 
Directive, which is under review and 
expected to be finalised later this year. 

The commission, which is inviting 
public input until 11 June, said in a 
statement that it is “committed to re-
view the Non-Financial Reporting Di-
rective in 2020 as part of the strategy to 
strengthen the foundations for sustain-
able investment”.  
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The managers surveyed appear to have a more 
consistent approach to reducing carbon emissions than 

investors, Zak Bentley finds

Holistic approach  
required 

In early April, Professor Dieter Helm, 
an energy policy expert who chaired 
the UK government’s cost of energy 

review in 2018, was putting togeth-
er his latest piece regarding climate 
change and the aftermath of the cov-
id-19 outbreak. 

“In the clamour of net zero terri-
torial carbon production targets,” he 
wrote, “sight is being lost of the real 
target – the concentration of carbon 
in the atmosphere and hence global 
warming.”

Helm was referring to the targets 
set by countries. However, in our en-
quiries, we tried to address his concerns 
by asking not only about the targets set 
by the top managers and investors, but 
also the measures being taken to curb 
global carbon emissions to reach those 
targets. As direct or indirect owners of 
airports, roads and energy assets, the 
respondents to our questions are re-
sponsible for a significant part of how 
the world adapts to and fights climate 
change and reduces carbon emissions, 

though how these battles are fought 
beyond the asset level will be critical. 

As Macquarie Infrastructure and 
Real Assets tells us in its responses: 
“The responsibility to reduce emis-
sions should not lie exclusively with 
portfolio companies. GPs must take 
the lead – reducing the impact of their 
day-to-day operations by limiting and 
offsetting emissions from their work-
places and air travel.”

Carbon-cutting measures
To this end, MIRA says it has main-
tained carbon neutrality since 2010. 
As a supporter of the RE100 initiative, 
it expects to meet all its energy needs 
through renewables by or before 2025.

At the portfolio level, MIRA says it 
cannot comment on individual assets 
but that it works with its partners on 
each asset to determine reduction tar-
gets. It notes, however, that the data 
gathering the process requires across 
diverse portfolios “can be challenging”.   

Elsewhere, BlackRock has outlined 
emission cuts at the GP level through 
reductions in air travel, paper usage 
and efficiencies in data centres. At the 
portfolio level, it has identified specific 
carbon reductions through its renewa-
bles investments, which have generated 
20 million MWh of power and con-
tributed to the displacement of almost 
9 million tonnes of carbon emissions. 

Its natural gas assets have contrib-
uted to the reduction of more than 
16 million tonnes of carbon emissions 
when compared with like-for-like coal 
combustion energy generation assets.  

Brookfield Asset Management 
also credits its renewable energy in-
vestments for its achievements in this 
respect, saying that its infrastructure 
portfolio is eclipsing its estimates on 
reductions. “We believe Brookfield’s 
overall carbon profile today is very low, 
if not neutral or possibly even nega-
tive,” the firm’s chief executive Bruce 
Flatt said in February. At the GP level, 
Brookfield has also conducted an in-
depth assessment of its emissions and 
what steps it has taken to reduce these.

18    Infrastructure Investor    •    May 2020

“The responsibility 
to reduce emissions 
should not lie 
exclusively with 
portfolio companies. 
GPs must take the 
lead”

Macquarie Infrastructure  
and Real Assets

This reporting covers the intensity of 
the firm’s emissions, its targets, its ac-
tivities and the precise sources of the 
carbon it emits. 

Parent company AMP has been car-
bon-neutral in terms of its own activ-
ities since 2013 and reports its group 
emissions reductions through CDP, 
which gave it a score of A- in 2019.

What about investors?
Switching over to the investor side 

produced more varying results. 
Canada’s CDPQ states that each 

asset class has been allocated a carbon 
budget with reduction targets. 

It does not state the explicit target 
for infrastructure, but says it is “estab-
lished with the purpose of achieving 
the 2025 target of -25 percent intensity 
(carbon emissions per dollar invested), 
while still giving our teams the flexibil-
ity they need to seize strategic oppor-
tunities”.

CDPQ says it does not currently 
offset its portfolio’s carbon emissions, 
but is examining effective ways of doing 
so. It also links employee incentives to 
responsibilities for cutting emissions. 

German insurer Allianz Capital 
Partners – the only firm of the 20 con-
tacted for this survey that supports the 
science-based targets initiative – says 
it is “working closely with its portfolio 
companies to learn about their carbon 
footprint and to identify decarbonising 
initiatives”, although it did not provide 
specific details or data. Parent company 
Allianz has been carbon-neutral since 
2012 and the group has a commitment 
to source all its energy needs from re-
newables by 2023. 

Neither the Abu Dhabi Invest-
ment Authority nor China Investment 
Corporation outline carbon emission 
targets. However, ADIA points to its 
investment in ReNew Power in India, 
which it says mitigates 0.5 percent of 
the country’s emissions. 

CIC says it has “noticed [the] latest 
trend of energy transition” as well as 
the emphasis on environmental, social 
and governance criteria, but has not set 
targets for the fund itself.

IFM Investors took major steps last 
year with regard to its Australian Infra-
structure Fund portfolio. It outlined 
targets for assets, including airports, 
ports and electricity distribution facil-
ities, to cut emissions by between 8 and 
25 percent by 2024, depending on the 
asset, and by 17 to 100 percent by 2030. 

The manager also tells us it has be-
gun a similar initiative with its global 
infrastructure assets, without providing 
further details. It added that it meas-
ures and offsets its corporate travel 
emissions. 

Another Australian fund manager, 
AMP Capital, points to its use of ex-
ternal monitoring and measurements. 
The firm says it submits its infrastruc-
ture portfolio to GRESB Infrastruc-
ture, thereby ensuring reporting on 
what the benchmarking organisation 
classifies as scope 1, 2 and 3 emissions. 
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Since the final 
recommendations were 

released in 2017, the Task 
Force on Climate-related 
Financial Disclosures has 
gained momentum and 
supporters, but ‘progress 

must be accelerated’.  
Kalliope Gourntis reports

TCFD is ‘a good 
starting point’

E stablished in 2015 by the Finan-
cial Stability Board, the Task 
Force on Climate-related Fi-

nancial Disclosures released a set of 
recommendations in June 2017 struc-
tured around four thematic areas. Each 
of these was supported by 11 recom-
mended disclosures to help investors 
and other stakeholders understand how 
reporting companies assess climate-re-
lated risks and opportunities. 

When the final recommendations 
were released, the TCFD had the sup-
port of 100 businesses. 

Since then, its number of supporters 
has grown to more than 1,000 organi-
sations. Support has grown, as has the 
number of companies disclosing infor-
mation. 

However, in a letter prefacing the 

What TCFD calls for

Governance
Disclose the organisation’s governance around 
climate-related risks and opportunities

Recommended disclosures
a Describe the board’s oversight of climate-related 

risks and opportunities
b Describe management’s role in assessing and 

managing climate-related risks and opportunities

Risk management
Disclose how the organisation identifies, assesses and 
manages climate-related risks

Recommended disclosures
a Describe the organisation’s processes for identifying 

and assessing climate-related risks 
b Describe the organisation’s processes for managing 

climate-related risks
c Describe how the processes for identifying, 

assessing and managing climate-related risks are 
integrated into the organisation’s overall risk 
management

Recommended disclosures
a Disclose the metrics used by the organisation to 

assess climate-related risks and opportunities in line 
with its strategy and risk management process

b Disclose scope 1, scope 2 and, if appropriate, scope 3 
greenhouse emissions and the related risks

c Describe the targets used by the organisation to 
manage climate-related risks and opportunities and 
performance against targets

Metrics and targets
Disclose the metrics and targets used to assess and 
manage relevant climate-related risks and opportunities 
where such information is material

Recommended disclosures
a Describe the climate-related risks and opportunities 

the organisation has identified over the short, 
medium and long term

b Describe the impact of climate-related risks and 
opportunities on the organisation’s business, strategy 
and financial planning

c Describe the resilience of the organisation’s strategy, 
taking into consideration different climate-related 
scenarios, including a 2 degrees Celsius or lower 
scenario

Strategy
Disclose the actual and potential impacts of climate-
related risk and opportunities on the organisation’s 
businesses, strategy and financial planning where such 
information is material

the recommendations; and OMERS, 
which has “endorsed” the TCFD rec-
ommendations. 

According to the TCFD, support 
does not mean immediate implemen-
tation. However, its website states that 
“as a supporter we do expect a willing-
ness to consider the implementation of 
climate-related disclosure eventually”. 

The TCFD’s third status report will 
be published in September.

“Today’s disclosures remain far from the scale the 
markets need to channel investment to sustainable 
and resilient solutions”

MICHAEL BLOOMBERG
Task Force on Climate-related Financial Disclosures

organisation’s second status report, re-
leased in June 2019, TCFD chairman 
and former US presidential candidate 
Michael Bloomberg wrote that “pro-
gress must be accelerated”. 

“Today’s disclosures remain far 
from the scale the markets need to 
channel investment to sustainable and 
resilient solutions, opportunities, and 
business models,” Bloomberg wrote. “I 
believe in the power of transparency to 
spur action on climate change through 
market forces.” 

Of the firms we surveyed only four 
refer to TCFD: BlackRock, which 
is a founding member; Brookfield, 
which says it initiated a process last 
year to “align its efforts with TCFD”; 
CDPQ, which “encourages” its portfo-
lio companies to disclose in line with 
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accounts for 15 percent of its infra-
structure portfolio. “Our renewables 
platform has grown over fivefold,” it 
tells us.

Other investors have not taken up 
renewables quite as quickly. The On-
tario Municipal Employees’ Retire-
ment System has invested 3 percent of 
its total portfolio in renewables, and 
the China Investment Corporation is at 
4 percent (excluding fund investments).

CIC is “actively looking” for re-
newables investments, but admits that 
some opportunities “can hardly meet 
our return targets [...] We are trying to 
find a balance between return and go-
ing green”.

Like some GPs, Canada’s CDPQ is 
choosing to invest in renewables and 
other energy transition assets. These 
assets, including energy-efficient build-
ings, currently make up 9 percent of its 

total portfolio. The investor also says it 
is using its “influence as a large share-
holder” to promote energy efficien-
cy, the switch to greener fuels or the 
adoption of renewables at its portfolio 
companies.

Role of energy efficiency
In the fight against climate change, en-
ergy efficiency is often described as the 
“forgotten fuel”, since it is effectively 
invisible when compared with wind 
turbines or solar panels. Yet efficiency 
measures will be key in the fight against 
the effects of global warming and so, 
naturally, we were keen to find out 
what actions the top GPs and investors 
are taking in this respect. 

Responses were limited, demon-
strating that this particular fuel re-
mains largely forgotten. Answers from 
the likes of ADIA, Allianz, Blackstone, 
CDPQ, CIC and OMERS were either 
lacking in specific references to how 
the organisations were implementing 
energy-efficiency measures or did not 
contain any references to it at all.   

However, there were reasons to be 
hopeful, with other firms mapping out a 
possible road ahead for others to follow. 

AMP Capital points to its 2015 
acquisition, alongside Infracapital, of 
EQT’s Adven, the heating company 
operating in Sweden, Finland and Es-
tonia. The firm tells us that “central 
to its business is energy efficiency” in 
what is traditionally an energy-inten-
sive industry.

It also points to its involvement in 
transport, a sector that companies and 
governments have struggled to decar-
bonise and make more efficient: “AMP 
Capital has also made strides in this 
respect with its UK rolling stock busi-
ness. Angel Trains is at the forefront of 
innovation in alternative fuel sources, 
such as hydrive battery propulsion, 
leading to efficiencies that will reduce 
pollution and limit fuel use without the 
need to invest in expensive overhead 
line infrastructure.” 

Australia’s IFM Investors has imple-
mented or is implementing measures at 

Clean energy continues to power energy transition investments for most managers 
and investors, with engagement preferred over divestment.  

Zak Bentley and Jordan Stutts report

Renewables top the list 
with efficiency still the 

‘forgotten fuel’

Energy transition is a term that 
has different meanings. For a 
manager such as Brookfield Asset 

Management, accounting for a shift to 
cleaner generation means having a ro-
bust renewables portfolio. The Toron-
to-based firm’s infrastructure portfolio 
is around 46 percent invested in assets 
contributing to the transition – renew-
ables, batteries and efficiency technol-
ogies. In its response to our questions, 
Brookfield writes that this signals its 
“conviction in the acceleration towards 
a carbon-free economy”.

While declining to identify its pro-
portion of energy transition invest-
ments, BlackRock told us it has more 
than $6 billion invested in 267 wind 
and solar projects. Macquarie Infra-
structure and Real Assets also declined 
to identify what percentage of its port-
folio is made up of transition assets – a 

definition it calls “open to interpreta-
tion” – but pointed out that it managed 
12.3GW of clean energy capacity.

AMP Capital outlined its invest-
ments in district heating in the Nor-
dics, wind and solar in Australia, as well 
as energy storage projects Down Un-
der. It says storage will “play a crucial 
role in helping to support” a large-scale 
buildout of renewables. 

Another Australian firm, IFM Inves-
tors, says it has mostly focused on in-
tegrating behind-the-meter renewable 
projects at its assets.

Many of these GPs also highlight 
the role of natural gas as a bridge from 
oil and gas while renewables are being 
built out.

Renewables are the opportunity 
the Abu Dhabi Investment Authority 
is considering most during the transi-
tion. Its 12GW clean energy platform 
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Divestment out of favour

“Divestment gets you a headline, but you haven’t really 
done anything to direct your organisation to be a positive 
contributor,” CDPQ writes in response to our questions.

It says divestment is “something that we prefer not to do”, instead 
highlighting initiatives such as the Investor Leadership Network and 
the Asset Owners Net Zero Alliance, which help investors engage with 
portfolio companies about transition and carbon-reduction efforts.

CDPQ says it manages the “small portion” of its fossil fuel-exposed 
portfolio through “declining carbon budgets” while setting targets for 
renewables investments. 

This is in line with how some GPs are considering whether to divest 
assets. IFM Investors “actively integrates proactive ESG management into 
our ownership approach”. It will also decline to invest in future carbon-
exposed assets.

BlackRock recently announced a commitment to divest from companies 
that generate more than 25 percent of revenues from thermal coal. ADIA 
has an underwriting process “that penalises potential investments that  
score poorly on sustainability metrics”. It says its portfolio has less than  
2 percent invested in gas generation and oil-derived products and less than 
10 percent exposed to natural gas. 

domestic electricity supplier Ausgrid. 
These include investing in technology 
to monitor and manage energy use and 
enable more solar energy use, for which 
the utility has installed 4MW of arrays 
across 20 sites. Ausgrid is also upgrad-
ing more than 60 percent of its 260,000 
streetlights to energy-efficient LEDs, 
improving the efficiency of its vehicle 
and property portfolio, and investigat-
ing how to improve the management of 
sulphur hexafluoride emissions. 

Brookfield says it is implementing 
“strategic energy efficiency measures” 
in many of its assets, without specify-
ing which ones. About 6 percent of its 
infrastructure portfolio, the firm tells 
us, “is in assets that support energy 
efficiency, utilising innovative technol-
ogies to provide sustainable energy to 
customers”.

Energy and water efficiency form 
part of BlackRock’s key performance 
indicators. MIRA also says energy effi-
ciency is one of the sustainability met-
rics that it considers when screening 
new investments. n

“We are trying to find 
a balance between 
return and going 
green”

China Investment Corporation


